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TH5142 The Chile-Thailand Free Trade Agreement (FTA) entered into force on November 5, 2015.
In 2014, Chile’s agricultural exports to Thailand totaled US$131 million. As a major exporter of many
agricultural products, this new agreement will make many Chilean agricultural products more
competitive and create new challenge for U.S. exporters particularly for wine, tree fruit, grapes, nuts
and seafood.



General Information:
Thailand-Chile Free Trade Agreement (FTA) Comes into Force

The Chile-Thailand Free Trade Agreement (FTA) entered into force on November 57, 2015. This
bilateral agreement is Thailand's second FTA with a Latin American country. The FTA with Peru went
into force in December 31, 2011. The Chile-Thai FTA immediately reduces tariffs to zero on over 90
percent items of products traded between the two countries. On the remaining products, the tariffs will
be reduced to zero over periods ranging from three years up to eight years (for the most sensitive
products). The preferential tariff treatment of Chilean agricultural exports will intensify the competition
with U.S. agricultural exports to Thailand, particularly for wine, tree fruit, grapes, seafood and some
timber products.

Chilean agricultural product exports to Thailand will greatly benefit the new preferential tariff
treatment. Almost half of the 140 from Chilean agricultural products currently exported to Thailand
will become duty free immediately. These products accounted for 82 percent of the total value of
Chilean agricultural exports in 2014. Among these products are wines, raisins, tree nuts (including
almonds, hazelnuts, walnuts, pistachio, macadamia), pears, peaches, apricots, strawberries, avocados,
grape (0% in 2016), bovine meat, poultry, sockeye salmon, live lobster, cod, wood sawn, butter, fresh
and processed cheeses, and bird feeds.

Other Chilean products which compete with U.S. products such as apples, cherries, blueberries,
raspberries, cranberries, kiwis, and frozen tuna will become duty free within 3 years. Tariffs for frozen
scallop, grape juice, powder milk, and natural honey will be eliminated over a 5-year period. Among
the products with an 8-year tariff phase-out are Atlantic and Pacific salmon fillets and “other” cheeses.

There are no agricultural products excluded from the agreement. The Department of Agriculture
already completed the pest risk assessment (PRA) process on Chilean grapes, apples, cherries, and Kiwis
and based on the trade source, the Chilean government is now in the process of requesting the PRA
process on additional fruit items such as peaches, pears, etc. For meat product exports to Thailand, no
special exemption is included in the FTA package and the Chilean government has to comply with
normal import procedure including questionnaire submission, plant audit, and import protocol
finalization. The administration of Tariff Rate Quotas (TRQs) on Chilean agricultural products is the
same as other WTO members.

Chile is Thailand's third-largest trading partner in Latin America after Brazil and Argentina. Total
bilateral trade on all products was about $960 million in 2014, with Thailand enjoying a surplus of
about $300 million. Chilean exports of agricultural, fish, and forest products to Thailand totaled about
US$131 million in 2014, which was a 21percent increase from 2013.

Top 15 Agricultural Export products from Chile to Thailand (2012-2014)
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Comparison of Agricultural Exports to Thailand between Chile and the United State 2013-2014
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A List of Free Trade Agreements with Thailand
Country Effective Date
Thailand-Australia January 1, 2005
Thailand-New Zealand July 1, 2005
Thailand-Japan November 1, 2007
Thailand-India September 1, 2004
Thailand-Peru December 31, 2011
Thailand-Chile November 5, 2015
ASEAN-China October 1, 2003
ASEAN-Korea January 1, 2010




ASEAN-Australia-New Zealand

March 12, 2010

ASEAN-India

January 1, 2010

ASEAN-Japan

June 1, 2009

AFTA

January 1, 2002 — 5 percent

January 1, 2010 — 0 percent

End of the Report.




